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4 Although it would be helpful.-to be^able^t^] 

additlpn^fo the;^H;‘4’i74 , ^6^ approved on 26 October 197 
the pte-olectioii period beg inning on 1 November >1972. 

- 2 : , Discussions with H^Pexperts confirm that economic 
condition* in Chile have improved since November ir* ^cpapaT^ 011 
with preceding months The rate of inflation duringVNovo»b^' : 
and December was 204, but this 'is relatively low; low; especially 
in comparison with inflation rates in September and October,, 
but low oven in terms vbf the inflation rato for all of ’{Jt 97 2, 
i which was over ISO*. : Some key electoral budget items, such 
■as newsprint, actuallyl- cost less comparatively,, since ;.. the , 

^government has ..refused- to grant companies like Papelera the .,, 
price: increases': they hjsye requested. A :.w * :: h: ' 

' ’• r ■ "• ' * • 
. , '• 3i ... During November.- *nd December there have also beeri^«^- 
fewer shortages . of bas ic commod it i es ; ; especially foodstuff *P ; '" 
These conditions are expected to' provfiil through February-,. 

March, which -is harvosti’seaspn' in Chile; food supplies will 
be at their most plentiful and the summer doldrums normally 
produce a slack in consumer demand. 

. • . S':". • 

4. There are two: economic areas where some increased 
electoral costs can be, justified. First, the government has 
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raised the price of automobiles, auto licenses and gasoline. 

As a rosult of the excessive increase in the cost of new 
vehicles, rental prices have become exorbitant and car owners 
are reluctant to lend, their cars for campaign use. This 
increase in transportation costs far exceed* the overall 
inflation rate and could not have been foreseen i by campaign 
planners. Second, the ?black market rate has leveled off at 
I between 280 to 285 escudos to the dollar for large amounts 

j (aoTe for smaller ones) , while budget* submitted by the 
i Station in October vere calculated at 500 escudos to the 
I dollar. This has produced a, shortfall in escudos which could 

j not have been predicted, since the stabilization of the black 

; market rate surprised all economic observors. 

j 5. The economic factors described in paragraph 4 above, 

j as wall as any other economic data which the Station may 
I provide, can and should be used to bolster a plea for additional 
j eloction ‘funds. It would appear^ however, that these economic 
data should be presented only in a spec^i^^lectora^^ontext 
and In con i gncHon yjt]Liglhpr_fact 

which 

on ovorall "bconoaic deterioration" since October 1972 
appears unlikely to lay a firm groundwork for a future request 
for funds. Economic conditions in Chile are deteriorating, 
but since the overall rate of deterioration has been sloweT 
1 in Koveaber and December than in earlier months, the Station 
I as well as the political parties should theoretically have 
I programmed for it. 
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